" ARCO REAL ESTATE

STANDART TYPE APARTMENT MARKET OVERVIEW

0000000

RIGA 7 2013



STANDART-TYPE APARTMENT MARKET

RIGA | OKTOBER | 2013

" ARCO REAL ESTATE

Standard-type apartments, November 1, 2013

In October 2013, the prices of standard-type apartments located in Riga housing estates had the trend of a slight
growth. A slight price increase was observed in almost all the largest Riga housing estates. The slight increase in
prices in October was offset by the price reductions in Bolderaja. Thus, the average standard-type apartment
prices in October remained at the level of 606 EUR/m?2. Thus it can be assumed that in general the standard-type
apartment prices have not changed.

Movements of average price of standard-type

apar in the largest h g of Riga, EUR
In October, as in other months of this year, it appears that prices of the most expensive
apartment series and of apartments located in the centre of Riga and in the surrounding I—— 1450 January
neighborhoods are rising. At the same time, in Bolderaja, a significant price decline has _14;3520 JD‘:Zember 2007
been observed this year - the price drop has already reached -3.7%. A similar decline in —— 1405 January
prices this year has been observed in the vicinity of Riga, in Salaspils and Kauguri  messssssssss 1037 December 2008
(Jarmala). This shows that the demand in the housing market focuses on good quality ——— 934 January 2009
apartments, and the most important factor is the location of the apartment. Despite the — 55115 ?:;S;“rser
fact that in the outermost suburbs and around Riga the apartment price level is relatively S 609 December 2010
very low, it still does not serve as a reason for an increase of interest in these apartments. e 606 January
I 605 February
The largest growth of the average one square metre price in the housing estates of Riga = 563; X;‘:ﬁh
City since the beginning of 2013 was observed in Plavnieki and Kengarags - +3.9%. But, in e 592 May
turn, solely in Bolderdja the prices have decreased this year - by 3.7% on average. In other 590 June 2011
housing estates the prices tend to increase slightly. f— 588 July
584 August
L. . I 584 September
In October 2013 the average standard-apartment price is still at the level of 606 EUR/m?2. e 583 Oktober
The prices on average are by 62.6% lower than on July 1, 2007, when the average price I 582 November
of a non-renovated standard-type apartment reached the highest ever value of E— 583 December
1620 EUR/m?2 — i Jonuary
: e 588 February
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In 2008, the average prices of standard-type apartments in Riga decreased by 33.5% on — 594 April
average. In 2009, the average prices decreased by another 44.2%. But in 2010 the prices =~ === 23; nanye 201
grew by 16.9% in total. In 2011, the prices of standard-type apartments decreased by r— July
3.5%. In 2012, the apartment prices grew by 2%. Since the beginning of 2013, the 594 August
apartment prices have increased by 1.9%. 594 September
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In October 2013, the average price of one square metre of apartments if categorized by o a7 IMANTA
number of rooms has increased for one-room apartments (+0.2%) and four-room s SOLITUDE
apartments (+0.2%). The average price of 1 square metre of two-room apartments has I
decreased (-0.2%), but average price of 1 m2 of three-room apartments has not changed. 22 AGENSKALNS
2 ILGUCIEMS
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Average prices of standard-type apartments in Riga housing estates: breakdown by number of rooms, EUR/m?2
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In October 2013{ the supply of apartments' has in total decreased. The number of Number of apartments offered in Riga,
apartments supplied has decreased by 5.1% in the largest housing estates analyzed by October 2013

ARCO REAL ESTATE. Also the overall supply in Riga has slightly decreased (-4.1%). The
supply of apartments in the central part of Riga (city centre, Old Town) has decreased in I 3150 CENTER, OLD RIGA

October (-1.3%).

( ) [ 249 ZOLITUDE
Having summarized the number of apartments supplied, it can be concluded that the [ 2ss ZIEPNIEKKALNS
Ia_rgesft supply of apartme_nts in October was in Purvciems, Kengarags, I.manta and R VECMILGRAVIS
Ziepniekkalns. But the housing estates where the number of apartments supplied was the
smallest were Bolderaja and Vecmilgravis. In October, the number of apartments supplied TN 242 TEIKA
in the largest housing estates of Riga mainly decreased. The largest reduction of the e s PURVCIEMS

supply was observed in Plavnieki, where the supply decreased by 12.7%. But the largest

increase was observed in Kengarags - by 8.2%. T 234 PLAVNIEKI
s MEZCIEMS
Apartment supply dynamics in Riga o 2 KENGARAGS
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2013
—4— Larger housing estates 3070 3308 3348 3562 3567 3486 3493 3462 3319 3319
—#— Other 3077 3154 3020 3238 3420 3384 3413 3383 3376 3376

In October 2013, the standard-type apartment market was characterized mainly by a
slight price growth in half-part of the largest Riga housing estates. The largest growth of
the average price of 1 m2 in October was observed in Teika (+0.6%). In turn, in Bolderaja
the apartment prices continue to decrease: the average price of 1 square meter has
dropped by 1.2%.

Change of average standart-type apartment prices in Riga housing estates, %

Average 1m?2 price on Average 1m?2 price on Price
1st of November, 2013 1st of October, 2013 changes, %

Jugla 596 594 04
Plavnieki 646 646 0.0 =»
Purvciems 652 651 03
MeZciems 630 627 05 #
Teika 774 769 06
Vecmilgravis 520 520 0.0 »
Kengarags 538 538 00 »
Bolderaja 455 461 -1.2

Ziepniekkalns 621 621 0.0 »
Imanta 622 618 05 #
Zolitade 654 654 0.0 »
Agenskalns 636 636 00 »
Ilguciems 584 583 01
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Average standard-type apartment prices in Riga housing estates, EUR/m?2
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Since the beginning of 2011, the prices have decr_eased by 0.4%. Since the beglnpmg of T
2012, the standard-type apartment prices have increased by 4%. Compared with the Riga housing estates in October 2013, EUR/m?
beginning of 2013, in October 2013 the standard-type apartment prices in the housing
estates of Riga were by 1.9% higher. I 77a TEIKA
I 6se zoLToE

The highest standard-type apartment prices in October 2013 were in Teika, where the
prices have increased during the recent months, and the average price of 1Tm2is 774 EUR. i ss2 PURVCIEMS

But the lowest average price of 1 m2 in October was in Bolderaja where it has dropped to I s PLAVNIEKI
455 EUR. L
P e36 AGENSKALNS
In October 2013, the most expensive apartments still were apartments in the houses of I s MEZCIEMS
the 119" series and 104%™ series, where the price of 2-room apartments varied from 33 to
41 thousand EUR, depending on the location. In turn, the so-called Lithuanian design el 621 ZIEPNIEKKALNS
houses have been the cheapest ones, where the price of 2-room apartments varied from i e22 IMANTA
21 to 30 thousand EUR, and the so-called Khrushchev-time houses, where the price of 2- I -5 JUGLA
room apartments varied from 19 to 30 thousand EUR, depending on the housing estate.
T ssa ILGUCIEMS
Standard-type apartment prices by series in Riga housing estates in October 2013 T s3s KENGARAGS
(prices of 2-room apartments, EUR) I s20 VECMILGRAVIS
e 4ss BOLDERAJA
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Apartment market in the vicinity of Riga

OGRE

The average prices in Ogre in October 2013 have decreased by 0.8%. The average apartment price has dropped to 423 EUR/m2. In 2012,
the prices of standard-type apartments decreased by 1.3% in Ogre. In the first six months of 2013, the apartment prices in Ogre decreased
by 1.3%. The first price changes during the second half of the year were observed in October.

KAUGURI, JURMALA

In October 2013 the apartment prices in Kauguri remained unchanged. The average price of an apartment is 395 EUR/m2. In 2012, the
prices of standard-type apartments decreased by 3.5% in Kauguri. Since the beginning of 2013, the apartment prices in Kauguri have
decreased by 5.7%.

SALASPILS

In October 2013, the apartment prices in Salaspils have decreased by 0.6%. The average price has dropped to 462 EUR/m2. In 2012, the
prices of standard-type apartments decreased by 3.1% in Salaspils. Since the beginning of 2013, the apartment prices in Salaspils have
decreased by 3.4%. Price decrease in Salaspils has been observed already for several months and is continuing.

JELGAVA

In October 2013, the apartment prices in Jelgava have increased by 1.3%. The average price is 299 EUR/m2. In 2012, the prices of standard-
type apartments decreased by 2.6% in Jelgava. In the first six months of 2013, the apartment prices have been stable and the price
fluctuations have been insignificant. In general, the prices have increased by 1.5% since the beginning of the year.

ARCO REAL ESTATE is the leading real estate company of the Baltic states, founded in 1992 in Estonia, the offices
are today in 17 cities in Latvia, Estonia and Bulgaria. The Group team employs approx. 250 employees. ARCO REAL
ESTATE is listed in Tallinn Stock Exchange since June, 2007.

ARCO REAL ESTATE Latvia is founded in 1997 and today we are able to offer services in Riga, Saulkrasti, Jelgava,
Limbazi, as well as in Liepaja and Jurmala. About 60 highly—qualified employees work in the company.
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